
The Market Monitor is a product of the Agricultural Market Information System (AMIS). It covers international markets for wheat, maize, rice and 
soybeans, giving a synopsis of major market developments and the policy and other market drivers behind them. The analysis is a collective 
assessment of the market situation and outlook by the ten international organizations and entities that form the AMIS Secretariat. 
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Despite a major production setback in the EU, global 
wheat output in 2020 is forecast to remain close to last 
year’s above-average level while world maize production 
is heading to a record, leading to a sharp increase in 
maize inventories. With rice production also bound for a 
record and soybeans making a strong recovery, prospects 
for all four AMIS crops indicate a generally comfortable 
global supply situation. However, in many parts of the 
world, local markets brace for the looming impacts of 
COVID-19, amid uncertainties related to demand, 
logistics and even access to food. 
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F e a t u r e  a r t i c l e

 Is there a need to refocus AMIS? 

The creation of AMIS in 2011 was the response to a 
supply shock. In the years that followed, this unique 
inter-agency platform of international organisations 
and members proved its worth by fulfilling its 
mandate to assess global food supplies (focusing on 
wheat, maize, rice and soybeans) and to provide a 
platform to coordinate policy action in times of 
market uncertainty. Yet, the unique demand shock 
stemming from COVID-19 may demonstrate the need 
for AMIS to broaden its role. 
The world food system has shown its resilience 
during COVID-19, despite the numerous challenges it 
faced, especially in logistics. Resilience of course 
does not imply absence of problems; on the contrary, 
climate change and the environmental footprint of the 
food chain continue to raise concerns and to require 
concerted and ambitious actions even after the 
pandemic will have passed. 
Thanks to this resilience, however, the global health 
crisis has not turned into a food crisis, largely due to 
three factors: ample supplies in basic agricultural 
commodities; the capacity of the international food 
system to adjust to emerging problems; and the 
accumulated wisdom that helped avoid the trade 
policy mistakes of the 2008-10 period. 
When the world will, slowly and asymmetrically, get 
out of the health crisis, new challenges will lie ahead 
for the world food system. On the demand side, 
uncertainties about the speed and shape of the 
economic recovery raise questions about the 
potentially negative impact on food demand, not just 
in the most vulnerable countries, but also among a 

significant part of the population worldwide, with 
possible repercussions also for the supply side or 
trade.  
The consistency, transparency and quality of market 
information provided by AMIS played an important 
role in shaping the global response to the health crisis 
by providing policy makers and markets with reliable 
and timely data on four main agricultural 
commodities. However, the central role of wheat and 
rice in food as well as maize and soybeans in feed 
demand make these crops an integral part of a much 
more complex food system. To capture this 
complexity, AMIS needed to expand beyond its 
regular activities during the exceptional discussions 
related to COVID-19, especially as regards its 
commodity coverage. 
The recent experience with monitoring the impact of 
COVID-19 has demonstrated the potential benefits of 
broadening the scope of AMIS, which could also 
include developments in other sectors such as 
livestock as well as food chain logistics and major 
weather events. Lessons learned from this 
development could provide a useful input to the UN 
Food Systems Summit, scheduled in 2021, and if 
need be, renew and strengthen the mandate of AMIS 
in the process. 

Tassos Haniotis 
AMIS Chair 
Director, DG Agriculture & Rural Development, 
European Commission
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 Data shown in the second rows refer to world aggregates without China; world trade data refer to exports and world trade without China excludes exports to China.  
To review and compare data, by country and commodity, across three main sources, go to https://app.amis-outlook.org/#/market-database/view-and-compare  
Estimates and forecasts may differ across sources for many reasons, including different methodologies. 
* The 2020/21 AMIS-FAO world maize production forecast includes southern hemisphere maize crops harvested in 2020 whereas IGC and USDA include southern hemisphere maize crops to be 
harvested in 2021 in their 2020/21 world production numbers.
For more information see Explanatory notes on the last page of this report. 

i

W o r l d  s u p p l y - d e m a n d  o u t l o o k

• Wheat production forecast for 2020 revised upwards m/m, mostly reflecting 
higher production in India and improved prospects in Australia and the
Russian Federation outweighing a downward revisions for the EU and the 
UK.

• Utilization in 2020/21 still expected to decline from the 2019/20 estimated 
level given a likely contraction in demand for both feed and industrial use.

• Trade in 2020/21 (July/June) pointing to a modest expansion from 2019/20, 
boosted by large export supplies and competitive prices.

• Stocks (ending in 2021) raised further, on bigger buildups in countries 
where production prospects have improved; now expanding by 3.2 
percent from opening levels.

• Maize* production forecast for 2020 scaled up on improved crop prospects 
in Brazil and the EU; now almost 6 percent higher than last year’s record.

• Utilization in 2020/21 nearly unchanged m/m and still set to increase by 2.7 
percent from 2019/20, reflecting a stronger y/y expansion in feed use and a 
modest rebound in industrial use. 

• Trade for 2020/21 (July/June) forecast to exceed the 2019/20 estimated 
record volume by 1.2 percent, driven by continued strong import demand, 
ample export availabilities and relatively low international prices. 

• Stocks (ending 2021) revised downwards, but still forecast to increase by 
over 10 percent from the previous season to a new record, with most of the 
increase in the US.

• Rice production in 2020 up slightly m/m, largely on account of improved 
prospects in South America, namely for Brazil, Bolivia and Uruguay.

• Utilization in 2020/21 seen at an all-time high, as food assistance 
programmes and more ample availabilities boost food use in Asia and 
Africa.

• Trade in 2021 essentially unchanged m/m, with greater exports by India and 
Thailand expected to support much of the forecasted y/y expansion.

• Stocks (2020/21 carry-out) raised marginally, but still seen down slightly y/y, 
as continued build-ups in the major rice exporters are outweighed by 
drawdowns in China, but also in Indonesia and Bangladesh.

• Soybean 2020/21 production reduced marginally, with an increased
forecast for Brazil offset by downward revisions for Ukraine and India; global 
production still anticipated to recover strongly from the previous season. 

• Utilization in 2020/21 trimmed somewhat as downward adjustments for 
Brazil and India outweigh upward revisions for the US; global soybean crush 
anticipated to grow by about 3 percent y/y. 

• Trade in 2020/21 (Oct/Sept) left virtually unchanged m/m, while the 
prospective y/y expansion in global transactions would be largely driven by 
increased demand from China. 

• Inventory forecasts (2020/21 carry-out) scaled down in a number of 
countries, outweighing a further upward adjustment in China; globally, 
closing stocks are set to decrease moderately from last season’s level.

https://app.amis-outlook.org/#/market-database/view-and-compare
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C r o p  m o n i t o r
Crop conditions in AMIS countries (as of 28 June) 

Crop condition map synthesizing information for all four AMIS crops as of 28 June. Crop conditions over the main growing areas for wheat, maize, 
rice, and soybean are based on a combination of national and regional crop analyst inputs along with earth observation data. Only crops that are 
in other-than-favourable conditions are displayed on the map with their crop symbol. 

Conditions at a glance 

Wheat - In the northern hemisphere, conditions remain 
mixed in the EU, the Russian Federation and Ukraine, 
while they are generally favourable in the US, Canada, 
China and Kazakhstan. In the southern hemisphere, 
conditions are favourable in Australia while under watch 
in parts of Argentina. 
Maize - In the southern hemisphere, harvest is wrapping 
up in Argentina and advancing in Brazil. In the northern 
hemisphere, conditions are generally favourable with 
recent improvements in Europe. 

Rice – In China, harvest is beginning for early-season rice. In 
India, transplanting of Kharif rice is underway. In Southeast 
Asia, harvest wraps up for dry-season rice in the northern 
countries while wet season rice sowing is beginning. In 
Indonesia, harvesting of wet-season crops continues while 
the sowing of dry-season rice continues to be delayed. 
Soybeans - In the southern hemisphere, harvest is 
wrapping up in Argentina under generally favourable 
conditions. In the northern hemisphere, conditions are 
generally favourable in the US, Canada, China and Ukraine.

Movement towards a La Niña -like climate 

El Niño-Southern Oscillation (ENSO) is currently neutral, though in the past few weeks the equatorial eastern Pacific has 
cooled substantially, moving towards a La Niña-like climate. ENSO-neutral conditions are most likely (~60 percent) to 
remain during the Northern Hemisphere summer 2020, with roughly equal chances (~40-50 percent) of La Niña or 
ENSO-neutral during the autumn and winter 2020-21. Precipitation, however, tends to respond to east-west tropical sea 
surface temperature gradient, and the world can experience La Niña-like precipitation anomalies, even in the absence of 
a well-developed La Niña. A La Niña-like tropical Pacific precipitation pattern is currently predicted with enhanced 
rainfall over Indonesia and the Philippines. The persistence of such conditions into the autumn and winter 2020-21 could 
bring dry conditions over parts of East Africa and southwest Asia. 



AMIS Market Monitor No. 80 – July 2020 5 

 Pie chart description: Each slice represents a country's share of total AMIS production (5-year average), with the main producing countries (95 percent of production) shown individually 
and the remaining 5 percent grouped into the “Other AMIS Countries” category. Sections within each country are weighted by the sub-national production statistics (5-year average) of the 
respective country and accounts for multiple cropping seasons (i.e. spring and winter wheat). 
 

The late vegetative through to reproductive crop growth stages are generally the most sensitive periods for crop development. 

i

W h e a t  
 

In the EU, conditions remain under watch as persistent dryness 
across north-western and central Europe along with parts of 
Romania and Bulgaria have reduced yield prospects. In the UK, 
winter wheat remains under watch conditions due to dryness. In 
Turkey, winter wheat conditions are under watch due to recent 
high temperatures that might have impacted yields. In Ukraine, 
winter wheat is under generally favourable conditions except for 
the south where dryness earlier in the season has reduced yield 
prospects. In the Russian Federation, winter wheat conditions 
are mixed going into harvest with dryness earlier in the season 
affecting the south while there are favourable to exceptional 
conditions further north in parts of the Central and Volga 
districts. Spring wheat sowing is complete under favourable 
conditions. In Kazakhstan, winter wheat conditions are 
favourable while spring wheat sowing has finished under 
generally favourable conditions. In China, harvest of winter 
wheat is wrapping up under favourable conditions. Spring 
wheat is under favourable conditions. In the US, winter wheat is 
beginning to harvest under generally favourable conditions 
despite some dryness in the southern Great Plains. Spring wheat 
conditions are favourable. In Canada, both winter and spring 
wheat are under favourable conditions across the country. In 
Argentina, conditions are mixed with favourable conditions in 
Buenos Aires and dry conditions elsewhere slowing sowing. In 
Australia, conditions are generally favourable following close to 
average rainfall during June, however root zone soil moisture 
remains below average particularly in parts of Western Australia.

M a i z e
In Brazil, harvest has begun for the summer-planted crop 
(larger season) under exceptional conditions in the 
Central-West and Southeast regions. However, conditions 
in the south are poor as a persistent lack of rain during 
the vegetative development phase, particularly in the 
state of Parana, has reduced expected yields. In 
Argentina, dry weather is facilitating the harvest of both 
the spring-planted and summer-planted crops under 
generally favourable conditions except for the provinces 
of San Luis and Entre Ríos where conditions are poor. In 
the US, conditions are favourable across the country. In 
Canada, conditions are generally favourable across the 
major growing areas except for some dryness in Quebec. 
In Mexico, conditions are favourable for both the harvest 
of the autumn-winter (smaller season) crop and the 
sowing of the spring-summer (larger season) crop. In the 
EU, conditions have largely improved owing to recent 
rainfall and are now favourable. In Ukraine, conditions are 
favourable due to improved soil moisture and 
temperatures. In the Russian Federation, conditions are 
favourable with adequate rainfall for crop growth. In 
China, conditions are favourable for both spring-planted 
and summer-planted maize with sown area expected 
close to the 5-year average. 
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Sources and Disclaimers: The Crop Monitor assessment is conducted by GEOGLAM with inputs from the following partners (in alphabetical order): Argentina (Buenos Aires Grains 
Exchange, INTA), Asia Rice Countries (AFSIS, ASEAN+3 & Asia RiCE), Australia (ABARES & CSIRO), Brazil (CONAB & INPE), Canada (AAFC), China (CAS), EU (EC JRC MARS), Indonesia 
(LAPAN & MOA), International (CIMMYT, FAO, IFPRI & IRRI), Japan (JAXA), Mexico (SIAP), Russian Federation (IKI), South Africa (ARC & GeoTerraImage & SANSA), Thailand (GISTDA & 
OAE), Ukraine (NASU-NSAU & UHMC), USA (NASA, UMD, USGS – FEWS NET, USDA (FAS, NASS)), Viet Nam (VAST & VIMHE-MARD). The findings and conclusions in this joint multiagency 
report are consensual statements from the GEOGLAM experts, and do not necessarily reflect those of the individual agencies represented by these experts. 
More detailed information on the GEOGLAM crop assessments is available at www.geoglam-crop-monitor.org  

R i c e  
In China, harvesting of early-rice is beginning under 
favourable conditions with an increase in sown area 
compared to last year. Conditions are favourable for the 
continuing sowing of one-season rice and the beginning 
of sowing for late-rice. In India, transplanting of Kharif rice 
is starting in many states under favourable conditions. In 
Indonesia, harvesting of wet-season crops continues with 
yields estimated to be slightly lower than last year due to 
the prolonged drought. Sowing of dry-season crops 
continues albeit behind schedule due to the protracted 
wet-season crops. In Viet Nam, harvesting of dry-season 
(winter-spring) rice in the north is ongoing under 
favourable conditions with yields expected to be in line 
with those of last year. Wet-season (summer-autumn) rice 
in the south is under watch conditions due to drought. In 
Thailand, sowing of wet-season rice is ongoing under 
favourable conditions thanks to adequate rainfall since 
mid-May. In the Philippines, dry-season rice harvesting 
has wrapped up under generally favourable conditions 
with only a slight decrease in final yields compare to last 
year. Wet-season rice is under favourable conditions with 
tropical storm Butchoy bringing beneficial rain to Luzon. In 
the US, conditions are favourable. 

 S o y b e a n s
In Argentina, conditions are generally favourable as the harvest 
is almost complete for both the spring-planted and summer-
planted crops thanks to recent dry weather. San Luis and Entre 
Ríos are finishing harvests under poor conditions due to dry 
conditions during the reproductive stages. In the US, conditions 
are generally favourable across the country. In Canada, 
conditions are favourable with only minor areas of frosts and 
dryness, particularly in Quebec. In China, sowing is wrapping up 
under favourable conditions. In Ukraine, conditions are 
favourable with good soil moisture and temperatures for crop 
development. 

Information on crop conditions in non-AMIS 
countries can be found in the GEOGLAM Early 
Warning Crop Monitor, published 2 July 2020 

http://www.geoglam-crop-monitor.org/
http://www.geoglam-crop-monitor.org/
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 AMIS Policy database
Visit the AMIS Policy database at: http://statistics.amis-outlook.org/policy/  
The AMIS Policy database gathers information on trade measures and domestic measures related to the four AMIS crops (wheat, maize, rice, and soybeans) as well as biofuels. The design of 
this database allows comparisons across countries, across commodities and across policies for selected periods of time. 
Only AMIS participants are marked in bold.  
 

i

P o l i c y  d e v e l o p m e n t s
M a i z e

• On 3 June, Argentina’s National Food Commission
notified the WTO of the introduction of new processing
and labelling requirements for maize flour made from
varieties that are grown and marketed in the country
(G/TBT/N/ARG/393).
• On 23 June, the European Commission implemented
regulation (EU) 2020/864 which halved the maize import
duties by 55 percent to 4.65 EUR (USD 5.24) per tonne.
• On 23 June, India (Notification No. 28/2020 – Customs)
authorized imports of 500 000 tonnes of maize in 2020/21
at a concessional tariff of 15 percent, down from 60
percent.

R i c e

• On 18 June, the National Rice Policy and Management
Committee (NRPMC) in Thailand approved the renewal of
an income insurance programme for around four million
rice farmers during production season 1 July 2020-31 May
2021. A rice price guarantee scheme to be implemented
between 1 September 2020 and 31 May 2021 is also
under consideration, potentially benefiting five rice
varieties.  Of the expected THB 85.2 billion (USD 2.8
billion) budget allocation, THB 23.5 billion (USD 760.7
million) would be channeled through price guarantees;
THB 56 billion (USD 1.8 billion) to support farm
management and quality development costs, as part of a
rice production enhancement project; and THB 30.3 billion
(USD 980.7 billion) to subsidised interest rates for loans
extended to encourage stockpiling.

S o y b e a n s  

• On 23 June, China's agriculture ministry issued safety
certificates for two new varieties of GM soybean. The
ministry also renewed safety certificates for six other GM
crops for import - for five varieties of maize and another
soybean crop. On 24 June, China requested that imports
of soybeans originating from Brazil, Canada and the US be
accompanied by a signed declaration guaranteeing that
the shipment is not contaminated with COVID-19.
• On 2 June, the Eurasian Economic Commission (EEC)
issued EEC Collegium Decision No. 71, amending its
temporary ban on exports of some food products from
the Eurasian Economic Union (EAEU). The amendment
comes into effect on 13 June 2020 and allows exports of
soybeans from the EAEU as of 1 June 2020.

A c r o s s  t h e  b o a r d

• On 19 June, the Argentina Ministry of Agriculture
launched the programme "Programa de Asistencia Crítica
y Directa para la Agricultura Familiar, Campesina e
Indígena" (Programme of critical assistance to family and
indigenous farmers, Resolución Nº 138/20), with a total
budget of approximately USD 420 000. The initiative will
support smallholder producers affected by the COVID-19
pandemic with direct financial support.
• On 17 June, Brazil notified the WTO of the introduction
of a new SPS measure on imports of wheat (Triticum
aestivum) produced in Lithuania, requiring imports to be
free from soil and plant residue (G/SPS/N/BRA/1680).
• On 7 June, Canada notified the WTO of the adoption of
MRLs for mefentrifluconazole (G/SPS/N/CAN/1301/Add.1).
Initially notified on 16 March, these MRLs are applicable to
several crops including wheat, soybeans and maize. On 17
June, Health Canada's Pest Management Regulatory
Agency also begun consultations on newly proposed
MRLs for broflanilide, which will be applicable to several
commodities including cereal, grain and maize
(G/SPS/N/CAN/1311).
• On 3 June, Egypt introduced a new regulation for
‘Halawa Tehenia’, in line with international standard
CODEX STAN 309R-2011 (G/SPS/N/EGY/94/Add.1).
• On 4 June, the EU submitted an ad hoc report to the
WTO covering the measures adopted by the EU and its
member states in relation to COVID-19 as of 25 May 2020.
The measures of EU member states include subsidies
which have been approved by the European Commission
under EU state aid rules as well as those approved under
the Temporary Framework to support the economy in the
context of the coronavirus outbreak (G/AG/GEN/159)
• On 4 June, the EU notified the WTO of a new regulation
amending existing MRLs for chlorat for several crops
including wheat (G/SPS/N/EU/302/Add.1).
• On 1 June, India increased the minimum support price
(MSP) of some basic 2020/21 kharif crops. The MSP was
increased by 3 percent for paddy rice to INR 1 186 per
100 kg (USD 157 per tonne), by 5 percent for maize to
INR 1 850 per 100 kg (USD 245 per tonne), and by 5
percent for soybeans to 3 880 per 100 kg (USD 513.8 per
tonne).
• On 16 June, the Indonesian Trade Ministry adopted
strategic measures to facilitate the exports of processed
food products. These measures include simplifying the
certificate of origin service and introducing automatic
authentication procedures in licensing processes.

http://statistics.amis-outlook.org/policy/
https://www.boletinoficial.gob.ar/detalleAviso/primera/230907/20200619
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• On 3 June, Japan proposed new MRLs for Tebuconazole
(G/SPS/N/JPN/762) and Diquat (G/SPS/N/JPN/761) which
shall be applicable to several food products, including
various varieties of cereals, grains and seeds.
• On 24 June, the Bank for Agriculture and Agricultural
Cooperatives (BAAC) in Thailand introduced measures
worth 300 billion baht (USD 9.6 billion) to help the
300 000 farmers affected by the Coronavirus outbreak.
The package of measures includes (i) a direct subsidy for
300 000 existing farmers and 200 000 new farmers who
intend to invest in the development of their farmland
under the Smart Farming Policy framework (THB 10.7
billion budget – USD 346.3 million)); (ii) BAAC investment
in water management, mills, machines and innovative
technologies projects potentially benefiting 16 000
community enterprises (THB 22 billion budget – USD
712.2 million); (iii) a budget of THB 21.68 billion (USD 702
million) for 7 255 farmer institutions to invest in
processing and logistics, and the development of
marketing channels, to be supplemented by a loan budget
of THB 20 billion (USD 647.4 million).
• On 10 June, in line with EU recommendations, the
Turkish Ministry of Agriculture and Forestry banned the
production and import of 16 active substances used for
plant protection. The ban will be gradually implemented,
starting on 30 June 2020, with a total withdrawal of all 16
substances from the market by 31 December 2021.
• As of 9 June, Viet Nam decided to continue using
Glyphosate. A ban on the use of this herbicide was
supposed to be implemented on 10 June 2020 following
Decision 1186 of 10 April 2019 from the Ministry of
Agriculture and Rural Development (MARD), but this
decision was replaced by MARD Circular 06/2020 of 28
April 2020.
• On 18 June, Viet Nam ratified the EU – Viet Nam Free
Trade Agreement (EVFTA), which was already ratified by
the EU on 12 February 2020. Under the EVFTA, almost all
tariffs will be eliminated, except for selected products
subject to tariff rate quotas (TRQs). Imports of maize from
the EU to Viet Nam shall be duty-free within an annual
quantity of 5 000 tonnes. The EU will import a number of
fragrant rice varieties from Viet Nam under another duty-
free TRQ within an annual quantity of 30 000 tonnes,
subject to an authenticity certificate. The EU will also
import ethanol from Viet Nam under a duty-free TRQ
within an annual volume of 1 000 tonnes. The EVFTA is
planned to be implemented as of August 2020 (EU Journal
No. L 186/3).
• On 3 June, the US notified the WTO of the introduction
of new residue tolerance levels for the insecticide
indoxacarb in maize, pop, grain (G/SPS/N/USA/3176) and
the amendment of residue tolerance levels for
chlormequat chloride in oats (G/SPS/N/USA/3174).

T r a d e  J u n c t u r e s

• In Canada, grain exports have benefited from improved
domestic rail access because of lower coal and crude oil
demand which freed up railway space, and because of the
Canadian National Railway Co’s recent purchases of
locomotives and hopper cars.
• Despite recent rains, water levels on the Rhine River in
Germany remained low because of several months of dry
weather. Vessels still cannot sail when fully loaded
throughout the river.

S t o p  P r e s s  

• On 28 April, Saudi Arabia released Cabinet Decision
No. 559, increasing various custom tariffs as of 10 June
2020. The tariff for rice was increased from 5 to 25
percent.
• On 21 April, the Republic of Korea issued the "Public
Welfare Direct Payment for Agriculture and Rural
Community" subsidy programme for rice farmers. It is a
revision of the Ministerial Decree of the Rice Income
Compensation Act and replaces the direct payment
programme. It took effect on 1 May 2020.
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I n t e r n a t i o n a l  p r i c e s
International Grains Council (IGC) Grains and Oilseeds Index (GOI) and GOI sub-Indices 

June 2020 
Average* 

% Change 
M/M Y/Y 

GOI 191 + 2.2 % - 0.9 %
Wheat 181 - 3.1 % - 1.7 %
Maize 170 + 4.0 % - 13.7 %
Rice 189 - 0.4 % + 16.9%
Soybeans 179  + 5.9 % - 0.3%
*Jan 2000=100, derived from daily export quotations 

W h e a t  
World wheat export prices continued to have a weak tone, 
although a sharp drop in the GOI wheat sub-Index partly 
reflected a switch to new crop quotations for some origins. 
While uncertainty about production prospects in Europe and 
the Black Sea region provided underpinning, upward moves 
were contained by expectations for overall ample world 
supplies. Price movements were often linked to weather 
developments for world crops, while the advancing northern 
hemisphere harvest added seasonal pressure. Uncertainty 
about the impact of COVID-19 on demand continued to 
weigh on price sentiment. Generally subdued new-crop 
import buying interest underscored the uncertain demand 
outlook and contributed to the soft price tone, but there 
were signs of accelerating import buying interest as the 
month progressed. 
M a i z e  
The IGC GOI maize sub-Index recorded its first m/m gain since 
January, rising by an average of 4 percent, with advances 
across all key origins. Gains in the US were linked primarily to 
tight elevation capacity at Gulf ports and river traffic 
bottlenecks, but with firmer demand also broadly supportive. 
While Argentine quotations also ticked higher across the 
month, prices remained well below other exporters, aided by a 
weak peso. There was little apparent harvest pressure in Brazil, 
where FOB values strengthened on solid overseas buying 
interest. Spot quotations in Ukraine moved higher on 
tightening old crop availabilities. 

R i c e
Average rice prices weakened fractionally over the last 
month yet remain elevated compared to one year ago. 
Despite slow buying interest, tight paddy availabilities and 
currency movements underpinned Thai white rice quotes, 
while Indian offers were supported by an uptick in demand 
and as logistical issues continued to hamper trade. In 
contrast, offers from Viet Nam declined amid improving 
paddy supplies from the summer/autumn crop and slower 
than anticipated demand, while values in Pakistan also 
softened on slow trade and currency movements. 
S o y b e a n s  
Reflecting sizeable gains at major origins, the IGC GOI sub-
Index advanced by 6 percent during June. In the US, the 
firmer tone was tied to a series of purchases by China, 
boosting optimism about a potentially marked y/y recovery 
in exports in 2020/21. Together with support from external 
influences at times, including currency movements, this 
more than offset pressure from prospects for a much-
improved US outturn amid generally favourable conditions. 
In Brazil, exportable supplies are set to tighten after an 
early-season surge in exports. And with currency market 
volatility contributing to a slowdown in farmer selling in 
recent weeks, FOB prices posted solid gains m/m. In line 
with trends at other origins, Argentine values were also 
stronger.  
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S e l e c t e d  e x p o r t  p r i c e s ,  c u r r e n c i e s  a n d  i n d i c e s
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 AMIS Market indicators  
Some of the indicators covered in this report are updated regularly on the AMIS website. These, as well as other market indicators, can be found at:  
http://www.amis-outlook.org/amis-monitoring/indicators/ 
*For more information about Forward Curves see the feature article in No. 75 February AMIS Market Monitor 2020. 

i 

F u t u r e s  m a r k e t  ( U S )  
Futures Prices – nearby 

 June-20  
Average 

% Change 
 M/M Y/Y 

Wheat  183   -3.5%    -5.1% 
Maize  129    2.9%   -24.7% 
Rice  362    -0.8%    43.1% 
Soybeans  319    3.0%    -2.4% 
Source: CME  

 

Historical Volatility – 30 Days, nearby 
  Monthly Averages 
  June-20 May-20 June-19 
Wheat  21.2 23.9 36.0 
Maize  15.5 21.0 30.6 
Rice  75.9 42.1 15.5 
Soybeans  12.5 14.4 22.3 

F u t u r e s  P r i c e s  
Prices eased for wheat but rose slightly for maize and 
soybeans m/m as economies began to open following their 
abrupt shutdown - prompted by COVID-19.  Increasing 
global supplies and stagnant global demand weighed on 
wheat prices for the third successive month as crop 
reductions projected in the EU were more than offset by 
increases elsewhere, particularly Australia and the Russian 
Federation. By contrast, a decline in growing conditions 
and a rise in energy demand in the US caused firmer maize 
prices, which were further boosted by the June 30th USDA 
acreage report - cutting US maize plantings by 5 percent 
m/m. A pick-up in Chinese cargo buying lifted soybean 
values, even though China was purportedly seeking 
COVID-19 free certificates on export shipments. US Rice 
prices experienced an abnormal spike of over USD 130 per 
tonne during the first week of June despite mostly stable 
prices elsewhere, but quickly reverted to more normal 
values on the prospect of improved US new crop supplies 
commencing in August. Exogenous markets had mixed 
impacts on agricultural price movements m/m. The US 
dollar appeared fairly stable after falling from a lofty level 
in March and, as such, did not exert much influence, while 
energy markets, which rose for the second month in a row, 
likely boosted maize prices. Prices for maize, aided by dry 
early planting conditions versus last year’s floods, were 
lower y/y by a sizable 24.7 percent, while prices for wheat 
and soybeans were slightly lower y/y by 5.1 and 2.4 
respectively. Conversely, rice prices were 43.1 percent 
higher y/y, based on old crop shortages in US. 
V o l u m e s  a n d  v o l a t i l i t y  
Trade volumes rose m/m for wheat, maize and soybeans 
but were well below y/y levels. Historical volatility fell m/m 
and y/y for the three commodities while implied volatility 
showed mixed variations m/m but was lower y/y. 
B a s i s  l e v e l s  a n d  t r a n s p o r t  
Domestic basis levels moved little m/m for maize and 
soybeans. In Illinois, average quotes to local elevators 
firmed slightly to minus USD 5 per tonne for maize and 
eased negligibly to minus USD 5 per tonne for soybeans, 
each under the respective July futures prices. In Iowa, maize 

and soybean bids were minus USD 11 and minus USD 16 
respectively (under the respective futures). Soft red wheat 
bids for delivery to northern flour mills were quoted at 
approximately par or below July futures. Maize bids 
delivered to gulf were about unchanged m/m at USD 19 
while soybean quotes improved to USD 23. Soft red wheat 
quotes fell to USD 15 as the winter wheat harvest 
commenced in southern states (per tonne premiums over 
respective July futures). Barge freight for the Lower Illinois 
River remained steady m/m USD 13 per tonne, 50 percent 
lower y/y in the absence of flooding, a salient factor in 
shipping in the previous year. The several lock closures 
along the Illinois River announced by the Army Corps of 
Engineers are scheduled to begin in July, with possible 
dislocations to shipping. The USDA reported 2019/20 
exports for wheat (all wheat classes) to have totaled slightly 
greater than last year (pending data collection for year 
ending 31 May 2020) while soybeans were running about 2 
percent higher y/y. Maize exports trailed at 72 percent y/y 
(current crop year for maize and soybeans ends 31 August). 
F o r w a r d  c u r v e s  
Forward curves changed little m/m as USDA maintained its 
projections in its June report for record high 2020/21 
ending maize stocks and multi-year low for soybean stocks. 
The wheat forward curves, which had inverted during 
March (downward slope), displayed the standard upward 
slope from July onwards, reflecting a softer cash basis. 
I n v e s t m e n t  f l o w s  
Managed money preserved its modest net short for wheat 
and small net long for soybeans m/m. It increased its net 
short in maize m/m to a large, but not record sized 
position of over 300 000 contracts mid-June (around 38 
million tonnes). Commercials maintained their standard net 
short positions in wheat and soybeans. However, in maize 
they established a small net long, which appears to be the 
only instance of commercial net long positioning recorded 
since 2006, possibly reflecting doubts about final crop 
production levels projected in June by the USDA, which at 
406 million tonnes would be a new record. In fact, the 
30 June acreage report confirmed a potential maize crop 
reduction to about 380 million tonnes.  

http://www.amis-outlook.org/amis-monitoring/indicators/
http://www.amis-outlook.org/resources-list/amis-market-monitor-archive/en/#.Xl_VHXdFxPZ
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 *Disaggregated Futures Only. Though not all positions are reflected in the charts, total long positions always equal total short positions. i 

M a r k e t  i n d i c a t o r s  
 

Daily quotations from leading exchanges - nearby futures 

 

 

 

 

 

 

 

 

CFTC Commitments of Traders - Major Categories Net Length as percentage of Open Interest*
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 AMIS Market indicators  
Some of the indicators covered in this report are updated regularly on the AMIS website. These, as well as other market indicators, can be found at:  
http://www.amis-outlook.org/amis-monitoring/indicators/  
 
 

i 

F o r w a r d  C u r v e s  

  

 
 

 

H i s t o r i c a l  a n d  I m p l i e d  V o l a t i l i t i e s  

  

  

  

http://www.amis-outlook.org/amis-monitoring/indicators/
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 Chart and tables description * Estimated using available weekly data to date. 
Ammonia and Urea: Overview of nitrogen-based fertilizer prices in the US Gulf, Western Europe and Black Sea. Prices are weekly prices averaged by month. 
Potash and Phosphate: Overview of phosphate and potassium-based fertilizer prices in the US Gulf, Baltic and Vancouver. Prices are weekly prices averaged by month. 
Ammonia Average and Urea Average: Monthly average prices from Ammonia’s US Gulf NOLA, Middle East, Black Sea and Western Europe were averaged to obtain Ammonia Average prices; 
monthly average prices from Urea’s US Gulf NOLA, US GUlf Prill, Middle East Prill, Black Sea Prill and Mediterranean were averaged to obtain Urea Average prices.  
Natural Gas: Henry Hub Natural Gas Spot Price from ICE up to December 2017 and from Bloomberg (BGAP) from January 2018 onwards. Prices are intraday prices averaged by month. Natural 
gas is used as major input to produce nitrogen-based fertilizers 
DAP: Diammonium Phosphate. 

 

i 

F e r t i l i z e r  o u t l o o k  

  
 

• Milder weather in the US caused a reduction in 
electricity demand, which, combined with a slight 
increase in natural gas production, prompted natural 
gas prices to drop 7 percent m/m during June.   

• Lower gas prices and the resulting lower fertilizer 
production costs, combined with a general demand 
slowdown, have pushed several fertilizer prices 
downward, especially in the US and Europe.  

• In particular, ammonia and urea prices continued their 
downward trend in the US Gulf, Western Europe and 
Black Sea, due to slow spring activity in the Northern 
Hemisphere and continued production in Europe.  

• DAP prices have recovered slightly, mainly in the US, 
but are still considerably below last year’s reported 
values. Increased demand is being sourced from South 
America and India. 

• Contract settling issues stemming from COVID-19 
interruptions have allowed inventories to accumulate, 
pushing potash prices down. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

All prices shown are in US dollars. 
Source: Own elaboration based on Bloomberg 

Note: Natural gas is used as major input to produce nitrogen-based fertilizers. 
Own elaboration based on Bloomberg. 
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 Source: International Grains Council 
Baltic Dry Index (BDI): A benchmark indicator issued daily by the Baltic Exchange, providing assessed costs of moving raw materials on ocean going vessels. Comprises sub-Indices for three 
segments: Capesize, Panamax and Supramax. The Baltic Handysize Index excluded from the BDI from 1 March 2018. 
IGC Grains and Oilseeds Freight Index (GOFI): A trade-weighted composite measure of ocean freight costs for grains and oilseeds, issued daily by the International Grains Council. Includes 
sub-Indices for seven main origins (Argentina, Australia, Brazil, Black Sea, Canada, the EU and the USA). Constructed based on nominal HSS (heavy grains, soybeans, sorghum) voyage rates 
on selected major routes. 
Capesize: Vessels with deadweight tonnage (DWT) above 80,000 DWT, primarily transporting coal, iron ore and other heavy raw materials on long-haul routes. 
Panamax: Carriers with capacity of 60,000-80,000 DWT, mostly geared to transporting coal, grains, oilseeds and other bulks, including sugar and cement. 
Supramax/Handysize: Ships with capacity below 60,000 DWT, accounting for the majority of the world’s ocean-going vessels and able to transport a wide variety of cargos, including grains 
and oilseeds. 

 

i 

O c e a n  f r e i g h t  m a r k e t s  

 
*percentage change based on monthly average values 

 

  

• An upswing in the dry bulk freight complex, first witnessed 
in the latter half of May, continued in June amid signs of 
recovering economic activity and growing trade optimism. 
Although reports of a spike in coronavirus infections in 
some countries weighed on sentiment at times, the 
market continued to recover from its multi-year low of 
mid-May.  

• Average Baltic Dry Index (BDI) doubled m/m, with values 
climbing to a seven-month high. Global grains and 
oilseeds flows remained mostly unaffected by measures 
aimed at containing the spread of COVID-19, with activity 
led by strong dispatches from South America. 

• The Capesize market posted spectacular gains in June 
amid surging iron ore trade, the corresponding Baltic sub-
Index breaking the record for the largest daily increase 
and rising from around 80 points to over 4 000 points in 
just four weeks. 

• Steep gains for the largest carriers contributed to upside in 

the Panamax segment. Mainly linked to upbeat sentiment 
in South America, but with notable recent improvements, 
too, at the US Gulf and in Europe, average sector earnings 
advanced by 43 percent m/m.  

• Solid gains were also recorded in the segments for 
relatively smaller Supramax and Handysize vessels, 
corresponding Baltic Indices averaging 28 percent and 34 
percent higher m/m, respectively. Growing inquiry levels 
for grains and minerals underpinned freight values across 
all main loading areas, including the US Gulf, South 
America, the Mediterranean and Asia. 

• The period under review featured rising ocean voyage 
costs across all main grains and oilseeds origins. Reflecting 
this, the IGC Grains and Oilseeds Freight Index (GOFI) 
strengthened by around one-fifth in June, led by gains in 
Brazil. Consequently, values recovered to the level of mid-
March, which marked the start of strict coronavirus-related 
lockdowns being imposed in many countries. 

Dry bulk freight market developments 
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Contacts and Subscriptions 
AMIS Secretariat Email: 
AMIS-Secretariat@fao.org 

Download the AMIS Market Monitor or sign up for a free  
e-mail subscription at: 
www.amis-outlook.org/amis-monitoring 
 

 

 

 

 

The notions of tightening and easing used in the summary table of 
“Markets at a glance” reflect judgmental views that take into account 
market fundamentals, inter-alia price developments and short-term trends 
in demand and supply, especially changes in stocks. 

All totals (aggregates) are computed from unrounded data. World supply 
and demand estimates/forecasts are based on the latest data published 
by FAO, IGC and USDA. For the former, they also take into account 
information provided by AMIS focal points (hence the notion “FAO-
AMIS”). World estimates and forecasts produced by the three sources 
may vary due to several reasons, such as varying release dates and 
different methodologies used in constructing commodity balances. 
Specifically: 

Production: Wheat production data from all three sources refer to 
production occurring in the first year of the marketing season shown (e.g. 
crops harvested in 2016 are allocated to the 2016/17 marketing season). 
Maize and rice production data for FAO-AMIS refer to crops harvested 
during the first year of the marketing season (e.g. 2016 for the 2016/17 
marketing season) in both the northern and southern hemisphere. Rice 
production data for FAO-AMIS also include northern hemisphere 
production from secondary crops harvested in the second year of the 
marketing season (e.g. 2017 for the 2016/17 marketing season). By 
contrast, rice and maize data for USDA and IGC encompass production in 
the northern hemisphere occurring during the first year of the season (e.g. 
2016 for the 2016/17 marketing season), as well as crops harvested in the 
southern hemisphere during the second year of the season (e.g. 2017 for 
the 2016/17 marketing season) . For soybeans, the latter approach is used 
by all three sources. 

Supply: Defined as production plus opening stocks by all three sources. 

Utilization: For all three sources, wheat, maize and rice utilization includes 
food, feed and other uses (namely, seeds, industrial uses and post-harvest 
losses). For soybeans, it comprises crush, food and other uses. However, 
for all AMIS commodities, the use categories may be grouped differently 
across sources and may also include residual values. 

Trade: Data refer to exports. For wheat and maize, trade is reported on a 
July/June basis, except for USDA maize trade estimates, which are 
reported on an October/September basis. Wheat trade data from all 
three sources includes wheat flour in wheat grain equivalent, while the 
USDA also considers wheat products. For rice, trade covers shipments 
from January to December of the second year of the respective 
marketing season. For soybeans, trade is reported on an 
October/September basis by FAO-AMIS and the IGC, while USDA data 
are based on local marketing years except for Argentina and Brazil which 
are reported on an October/September basis. Trade between European 
Union member states is excluded. 

Stocks: In general, world stocks of AMIS crops refer to the sum of carry-
overs at the close of each country’s national marketing year. For soybeans, 
stock levels reported by the USDA are based on local marketing years, 
except for Argentina and Brazil, which are adjusted to October/September. 
For maize and rice, global estimates may vary across sources because of 
differences in the allocation of production in southern hemisphere 
countries. 
 

For more information on AMIS Supply and Demand, please view 
AMIS Supply and Demand Balances Manual. 
 

* Percentages refer to the global share of production (average 2013-15).

  Planting (peak)   Harvest (peak)

  Planting   Harvest

C   Growing period
  Weather conditions in this 
period are critical for yields.

Main sources 
Bloomberg, CFTC, CME Group, FAO, GEOGLAM, IFPRI, IGC, Reuters, 
USDA, US Federal Reserve 

2020 AMIS Market Monitor Release Dates 
February 6, March 5, April 2, May 7, June 4, July 2, September 3, 
October 8, November 5, December 3 

 

E x p l a n a t o r y  n o t e s  

mailto:AMIS-Secretariat@fao.org
http://www.amis-outlook.org/amis-monitoring
http://www.amis-outlook.org/fileadmin/user_upload/amis/docs/Market_monitor/Glossary.pdf
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