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International prices of wheat, maize and soybeans 

firmed in recent weeks, as supply prospects for 2019/20 

dampened somewhat. The increase was particularly 

pronounced for maize where markets received strong 

support from reduced opening stocks in the US. Wheat 

prices rose following a downgrading of production 

prospects in a number of major exporting countries. 

Soybean prices also firmed significantly, mostly due to a 

provisional resumption of Chinese purchases of US 

cargoes that added upward pressure. By contrast, 

harvest pressure, slow demand and prospects of world 

supplies remaining ample kept rice prices in check. 
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F e at u r e  a r t i c l e  

Improving the multilateral foundation for agricultural trade 

Amid decelerating global trade and economic 

growth as well as geopolitical tensions and 

uncertainties, the multilateral trading system is 

engaged towards a momentous reform objective as 

it heads to the Twelfth Session of the WTO 

Ministerial Conference, scheduled to take place in 

Nur-Sultan, Kazakhstan, on 8-11 June 2020, i.e. 

"to establish a fair and market-oriented 

agricultural trading system". A range of policy 

domains of relevance to AMIS commodities is 

being examined, including a fundamental cross-

cutting theme, i.e. transparency. 

As a priority, alternative approaches to reduce 

trade-distorting support are being studied, possibly 

through the revamping of the current conceptual 

framework. Simultaneously, negotiators are 

exploring options to ensure that subsidized 

stockholding for food security, if exempted from 

stricter disciplines, does not displace competitive 

suppliers or adversely impact their livelihood 

security due to price distortions. 

In market access, interest is clearly shifting 

towards fostering predictability, including by 

simplifying complex forms of tariff bindings; 

reducing the gap between applied and bound tariffs 

(see chart); ensuring that shipments en route are 

given due consideration when applied tariffs are 

suddenly modified; improving tariff quota 

administration; and promoting the integration of 

competitive exporting countries in global value 

chains (e.g. tariff peaks and escalation). 

Applied vs. WTO-bound tariff: the case of 

AMIS commodities 

(Simple average tariff for all AMIS participating countries) 

Since the 2015 landmark agreement to eliminate 

export subsidies, all WTO Members with 

scheduled reduction commitments, with the 

exception of three developing countries, have 

taken the required implementation steps. Many 

participants are now keen to refine specific export 

competition elements, ensuring that past 

achievements are not circumvented through the 

operations of exporting state trading enterprises, 

international food aid, or subsidized export credits. 

While the right to temporarily institute export 

restrictions and prohibitions to relieve critical 

domestic food shortages has long been recognized, 

the debate focuses primarily on transparency 

requirements and the need to mitigate supply 

disruptions and price volatility. Furthermore, a 

proposal to exempt WFP food procurement for 

humanitarian purposes from export restrictions 

remains on the table. 

A successful outcome of the WTO Ministerial 

Conference would contribute towards better-

targeted domestic and trade policy, smoother 

international supply chains, and revitalized 

business environments. Clearly, as negotiators 

ponder the opportunities and practical trade-offs, 

landing zones will largely shape up based on 

political sensitivities and vulnerabilities; the 

technical complexity of the subject matter; as well 

as perceived linkages with other fields of WTO 

activity of crucial relevance to grain trade 

competitiveness globally, e.g. non-tariff measures; 

non-agriculture market access; and services. 



2 No.73 – November 2019 AMIS Market Monitor 

Data shown in the second rows refer to world aggregates without China; world trade data refer to exports and world trade without China excludes exports to China.  

To review and compare data, by country and commodity, across three main sources, go to https://app.amis-outlook.org/#/market-database/view-and-compare  

Estimates and forecasts may differ across sources for many reasons, including different methodologies.  

*The 2019 AMIS-FAO world maize production forecast includes southern hemisphere maize crops harvested in 2019 whereas IGC and USDA include southern hemisphere maize crops to be 

harvested in 2020 in their 2019 world production numbers. 

For more information see Explanatory notes on the last page of this report. 

i

W or l d  su p p ly -d e m an d  ou t l oo k

• Wheat 2019 production forecast lowered, reflecting smaller

harvests in Kazakhstan and deteriorating prospects in Australia

and Argentina.

• Utilization in 2019/20 reduced on expectation of less robust feed

use demand for wheat.

• Trade in 2019/20 (July/June) trimmed, largely reflecting smaller

purchases in Asia, in particular by Afghanistan.

• Stocks (ending 2020) lifted, primarily on higher build-ups in the

EU more than offsetting a drop in the size of Russian Federation

inventories.

• Maize* 2019 production forecast lowered following a downward

revision in Mexico, but global production is still set to reach its

second highest level on record.

• Utilization in 2019/20 remains flat with food use rising but feed

demand falling especially in the US.

• Trade in 2019/20 (July/June) revised slightly up but still pointing to

a 1.5 percent contraction from the previous season’s record

volume.

• Stocks (ending in 2020) to decline more significantly than

expected earlier, down 1.8 percent m/m, primarily because of a cut

in US ending stocks.

• Rice production barely changed, as improved prospects mainly for

Bangladesh, India and Viet Nam offset downward adjustments for

Indonesia, Japan and Thailand.

• Utilization in 2019/20 trimmed, on lower anticipated non-food uses

in the Far East.

• Trade in 2020 raised fractionally, largely due to more buoyant

import expectations for the EU.

• Stocks (2019/20 carry-out) upgraded once again and now seen just

1.2 percent below their all-time record. Upward adjustments since

last month concerned inventories held by exporters (India in

particular), but also stocks held by Bangladesh and the Philippines.

• Soybean 2019/20 production lowered further on reduced crop

estimates for the US, India and the Russian Federation, confirming

a 5 percent y/y drop from the revised 2018/19 level.

• Utilization in 2019/20 adjusted downward, mainly reflecting lower

than earlier anticipated crushings in Argentina, Brazil, China and

India.

• 2019/20 trade forecast virtually unchanged, confirming a modest

y/y recovery in Chinese import demand.

• Stocks (2019/20 carry-outs) scaled down, as further downward

adjustments for the US – stemming from both lower carry-in stocks

and reduced production – are only partly offset by higher forecasts

elsewhere.
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S u m m a r y  o f  r e v i s i o n s  ( F A O - A M I S )  s i n c e  t h e  p r e v i o u s  r e p o r t  

in thousand tonnes 
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C r o p m on i t or  

Crop conditions in AMIS countriesCrop conditions in AMIS countriesCrop conditions in AMIS countriesCrop conditions in AMIS countries (as of 28 October) 

Crop condition map synthesizing information for all four AMIS crops as of 28 October. Crop conditions over the main growing areas for wheat, 

maize, rice, and soybean are based on a combination of national and regional crop analyst inputs along with earth observation data. Only crops 

that are in other-than-favourable conditions are displayed on the map with their crop symbol. 

C o n d i t i o n s  a t  a  g l a n c e  

Wheat - In the northern hemisphere, spring wheat 

harvest wraps up in Kazakhstan and Canada. Winter 

wheat sowing is underway under generally favourable 

conditions albeit with spot areas of dryness. In the 

southern hemisphere, dry weather has downgraded 

conditions in western Argentina and eastern Australia. 

Maize - In the northern hemisphere, harvest is ongoing 

under mixed conditions in Europe and North America, 

while under favourable conditions in China, India, and 

the Russian Federation. In the southern hemisphere, 

sowing of the spring crop continues under favourable 

conditions in Argentina and Brazil. 

Rice – In China and India, harvest is beginning for late-

season rice and Kharif rice, respectively. In Southeast 

Asia, conditions are mixed for wet-season rice across the 

northern region due to adverse weather conditions in 

Thailand and the Philippines. Conditions for dry-season 

rice are favourable in Indonesia. 

Soybeans - In the northern hemisphere, the US harvest is 

about to end while harvest in Canada continues to be 

delayed. Conditions remain favourable in China and 

India. In the southern hemisphere, sowing is ongoing in 

Brazil and Argentina under favourable conditions.

Neutral ENSO conditions & Positive IOD 

El Niño-Southern Oscillation (ENSO) conditions are neutral and are most likely to remain neutral through 

June 2020. The Indian Ocean Dipole (IOD) is in a strong positive state and is forecast to remain positive 

through the rest of 2019. A positive IOD tends to enhance rainfall in parts of East Africa and suppress rainfall 

in southern and central Australia. 
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 Pie chart description: Each slice represents a country's share of total AMIS production (5-year average), with the main producing countries (95 percent of production) shown individually 

and the remaining 5 percent grouped into the “Other AMIS Countries” category. Sections within each country are weighted by the sub-national production statistics (5-year average) of the 

respective country and accounts for multiple cropping seasons (i.e. spring and winter wheat). The late vegetative through to reproductive crop growth stages are generally the most sensitive 

periods for crop development. 

i

W h e a t  

In the EU, field preparations and sowing have begun for 

winter wheat under favourable conditions. In Ukraine, winter 

wheat is under mixed conditions due to severe soil drought in 

the central part of the country, which along with the resulting 

delayed sowing, has resulted in a lag in crop development 

heading into winter dormancy starting next month. In the 

Russian Federation, conditions are favourable for winter 

wheat sowing and emergence with an estimated increase in 

total sown area compared to last year. In Kazakhstan, spring 

wheat harvest is wrapping up under generally favourable 

conditions, with little to no impact from frosts in the northern 

regions. In China, winter wheat is under favourable conditions 

with above-average rainfall benefiting crop emergence and 

early-stage development. In the US, winter wheat is under 

favourable conditions for sowing and emergence, except for 

some dry conditions in Texas. In Canada, spring wheat is 

under mixed conditions as harvest is behind due to excessive 

moisture and delayed crop maturity. Winter wheat is sowing 

under generally favourable conditions albeit later than normal 

harvest of spring crops. In Australia, conditions are poor 

across much of New South Wales and Queensland due to 

severe dry and hot conditions throughout the season. Yields 

across the remaining states are expected to be about average. 

In Argentina, conditions are mixed with dryness in the west 

during the key development period reducing expected yields. 

By contrast, good soil moisture conditions in the east of the 

country have raised expected yields above average. 

M a i z e  

In the US, conditions are generally favourable except for in 

the eastern Corn Belt. The harvest is underway but well 

behind normal pace for this time of year due to the delayed 

start of the season. Concern is rising for fields that have yet 

to be harvested as winter sets in. In Canada, harvest 

continues under watch conditions across the country 

caused by adverse weather throughout the season. In 

Mexico, harvest of the spring-summer crop is ongoing 

under favourable conditions, albeit slightly delayed, due to 

pockets of adverse weather across the country. In China, 

conditions are favourable as harvest is wrapping up for the 

summer-planted crop. In India, harvest is ongoing for Kharif 

maize under favourable conditions. There has been an 

increase in total sown area this year compared to the 

average. In the EU, conditions are mixed with below-

average yields, particularly in France and Poland due to the 

summer heatwaves. In Ukraine, harvest is ongoing under 

favourable conditions with yields slightly above last year’s. 

In the Russian Federation, harvest is continuing under 

favourable conditions. In Brazil, sowing of the spring-

planted crop (smaller season) is continuing in the south 

under favourable conditions with a slight increase in total 

sown areas expected. Sowing in the southeast is delayed in 

expectation of additional rainfall. In Argentina, sowing of 

the spring-planted crop is ongoing under generally 

favourable conditions where soil moisture allows. 
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Sources and Disclaimers: The Crop Monitor assessment is conducted by GEOGLAM with inputs from the following partners (in alphabetical order): Argentina (Buenos Aires Grains 

Exchange, INTA), Asia Rice Countries (AFSIS, ASEAN+3 & Asia RiCE), Australia (ABARES & CSIRO), Brazil (CONAB & INPE), Canada (AAFC), China (CAS), EU (EC JRC MARS), Indonesia 

(LAPAN & MOA), International (CIMMYT, FAO, IFPRI & IRRI), Japan (JAXA), Mexico (SIAP), Russian Federation (IKI), South Africa (ARC & GeoTerraImage & SANSA), Thailand (GISTDA & 

OAE), Ukraine (NASU-NSAU & UHMC), USA (NASA, UMD, USGS – FEWS NET, USDA (FAS, NASS)), Viet Nam (VAST & VIMHE-MARD). The findings and conclusions in this joint multiagency 

report are consensual statements from the GEOGLAM experts, and do not necessarily reflect those of the individual agencies represented by these experts. 

More detailed information on the GEOGLAM crop assessments is available at www.geoglam-crop-monitor.org  

R i c e  

In China, conditions are favourable as late-season rice 

harvest begins. In India, conditions are favourable as harvest 

begins in the northern states for Kharif rice, which benefited 

from a higher than average monsoon rainfall. In Indonesia, 

conditions are generally favourable for the fourth month of 

the dry-season harvest with yields slightly lower than last 

year because of drought. Wet-season rice sowing is 

beginning albeit delayed due to water shortages at the end 

of the dry season. In Viet Nam, harvest of summer-autumn 

rice (wet-season rice) has begun in the north under mixed 

conditions due to less precipitation that reduced total sown 

area and is forecast to reduce final yields. In the south, 

harvest is progressing under generally favourable conditions 

with only minor reduction in yields compared to last year. In 

Thailand, wet-season rice conditions are mixed due to dry 

conditions during early development, followed by damage 

from heavy rainfall and flooding of fields in August and 

September. In the Philippines, conditions are mixed due to 

strong winds and flash floods brought by the southwest 

monsoon “Habagat” and the passage of five tropical 

depressions in northern Luzon. In Japan, harvest is ongoing 

under generally favourable conditions with higher yields in 

the north compared to the south. In the US, conditions are 

favourable as the season wraps up. 

S o y b e a n s  

In the US, harvest is about to end slightly behind 

schedule across much of the country. Conditions are 

generally favourable with the exception of areas in Ohio, 

due to wet conditions earlier in the season. In Canada, 

conditions are mixed due to harvest delays and wet 

conditions. Recent frosts have had little to no impact on 

the crop, as all fields were able to reach maturity in 

advance. In China, harvest is wrapping up under 

favourable conditions. In India, harvest is ongoing 

under favourable conditions. In Ukraine, harvest is 

almost complete under favourable conditions with yields 

slightly below last year’s. In Argentina, sowing is 
beginning under generally favourable conditions where 
soil moisture allows. In Brazil, sowing is ongoing in the 

main producing regions with a slight increase in total 

sown area expected. In some regions sowing is delayed 

due to a lack of soil moisture, however still within the 

normal sowing period. 

 

Information on crop conditions in non-AMIS 

countries can be found in the GEOGLAM Early 

Warning Crop Monitor, published 7 November 

2019 
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 AMIS Policy database

Visit the AMIS Policy database at: https://app.amis-outlook.org/#/policy-database  
The AMIS Policy database gathers information on trade measures and domestic measures related to the four AMIS crops (wheat, maize, rice, and soybeans) as well as biofuels. The design of 

this database allows comparisons across countries, across commodities and across policies for selected periods of time. 

Only AMIS participants are marked in bold.  

i

P o l i c y  de v e l op me n t s  

W h e a t  

• On 13 October, the National Development and Reform

Commission of China decided to maintain the minimum

purchase price for wheat unchanged at CNY 2 240

(USD 316.1) per tonne for 2020 while capping the total

procurement volume at 37 million tonnes.

• On 23 October, India increased the wheat purchase

price by 4.6 percent from INR 1 840 to INR 1 925 per kg

(from USD 259.3 to 271.8 per tonne) for 2020.

• On 25 October, South Africa increased the import duty

on wheat and wheat flour from ZAR 66.47 cent per kg

(USD 44.8 per tonne) and ZAR 99.71 cent per kg (USD 67.2

per tonne) to ZAR 100.86 cent per kg (USD 69.34 per

tonne) and ZAR 151.29 cent per kg (USD 104 per tonne),

respectively. The new import tariffs apply to all supplying

countries except members of the Southern African

Development Community.

M a i z e

• On 1 October, the Ministry of Agriculture of Argentina

approved a new genetically modified maize variety for

commercial planting. This new variety protects against

lepidoptera insects including Diatraea saccharalis, Spodoptera

frugiperda and Helicoverpa zea (Resolution No. 103/2019).

• On 1 October, Mexico introduced a new minimum support

price for maize of MXN 5 610 (USD 278) per tonne, subject to

a limit of 20 tonnes per purchase, for farmers with land of up

to 5 hectares cultivated under rainfed conditions.

R i c e

• On 18 October, the Ministry of Agriculture of the

Philippines announced cash aid of PHP 5 000 billion to

those 600 000 rice farmers who were affected by the

implementation of the Rice Tariffication Law. The aid is

scheduled to be distributed before the end of the year.

Furthermore, the National Food Authority increased the

volume of domestic rice purchases from 389 000 to

1.14 million tonnes, which will be procured at the rate of

PHP 19 (USD 0.37) per kilogram.

S o y b e a n s  

• As part of the on-going US-China trade negotiations, on

22 October China offered to waive the additional tariffs on

imports of some 10 million tonnes of soybeans of US

origin if imported by major processing operators.

B i o f u e l s  

• On 15 October, the US Environment Protection Agency

(EPA) issued a supplemental notice on the recently

proposed rule to establish the cellulosic biofuel, advanced

biofuel, and total renewable fuel volumes for 2020, as well

as the biomass-based diesel volume for 2021 under the

Renewable Fuel Standard program. A 30-day comment

period was provided until the end of November.

A c r o s s  t h e  b o a r d  

• On 2 October, the Ministry of Agriculture of Argentina

issued a notice requiring exporters to pay export taxes

shortly after the day of sale of grains and oilseeds (instead

of the shipment date) with a view to reduce export

registration delays from 45 to 30 days.

• On 16 October, Brazil increased the amount of the rural

insurance premium subsidy from BRL 370 million to

BRL 420 million (USD 92.2 million to USD 104.7 million).

On 17 October, further assistance amounting to BRL 442.4

million (USD 110.3 million) was announced under the

Harvest Guarantee Scheme. The support in question will

benefit farmers in the States of Bahia, Pernambuco and

Piauí who have a monthly income of up to one and a half

times the minimum wage and who incurred production

losses of at least 50 per cent during the 2017-18 season.

• In China, a circular jointly issued on 14 October by the

Ministry of Finance, Ministry of Agriculture and Rural

Affairs, the Banking and Insurance Regulatory Commission

and the National Forestry and Grassland Administration,

announced the expansion of insurance coverage on maize,

rice and wheat plantings to over 70 percent by 2022.

Insurance coverage includes possible losses in yield or

quality due to natural disasters, plant pests, and other

risks.

• Under the U.S.-Japan Trade Agreement and U.S.-Japan

Digital Trade Agreement that were agreed on 7 October

(see last issue of the AMIS Market Monitor), starting in

2020 Japan will provide duty-free access to

120 000 tonnes of US wheat as part of an annual tariff

quota commitment that will progressively increase to

150 000 tonnes by the 5th implementation year.

• On 3 October, the US Department of Agriculture

announced an investment of USD 11 million in research to

enable crop protection technology through the Minor

Crop Pest Management Program.
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I n t e r n at i on a l  p r i c e s  

International Grains Council (IGC) Grains and Oilseeds Index (GOI) and GOI sub-Indices 

Oct 2019 

Average* 

% Change 

M/M Y/Y 

GOI 191 + 4.1% - 4.8% 

Wheat  184 + 5.9% - 8.0%

Maize 174 + 6.5% +0.3%

Rice 162 0.0% - 0.6%

Soybeans 183  + 3.6% - 4.1%
*Jan 2000=100, derived from daily export quotations

W h e a t  

World wheat prices continued to have a firm tone during 

October, with the IGC GOI wheat sub-Index gaining 6 percent 

m/m. Even though the outlook for global wheat supplies in 

2019/20 was generally seen as comfortable, there was 

sustained support from harvest delays in North America and 

ideas that production prospects in Australia and Argentina 

were deteriorating. Solid export demand remained supportive, 

with cumulative new crop shipments by the EU, the US and 

Ukraine staying significantly ahead of the year-earlier pace. 

Sub-optimal conditions for seeding 2020/21 crops, including 

in the EU and Black Sea region, helped to underpin prices as 

well. 

M a i z e  

 The IGC GOI maize sub-Index increased by 6 percent m/m, as 

prices continued to recover from a more than decade-low 

during early-September. In the US, smaller than expected 

stocks and unfavourable harvest weather contributed to gains, 

although advances were contained by slow export demand. A 

solid export line-up and worries about poor planting 

conditions buoyed values in Argentina. In Brazil, slow farmer 

selling and concerns about dryness ahead of seeding the 

safrinha crop helped to propel export prices upward. Despite 

seasonal pressure as the harvest accelerated, quotations in 

Ukraine were supported by a pick-up in exports and price 

increases at other origins. 

 R i c e

Average global rice values were broadly steady during 

October as gains in Viet Nam offset declines elsewhere. 

Vietnamese white rice export quotes advanced on tighter 

supplies following the end of Summer/Autumn crop 

harvesting. Activity was muted ahead of 2019/20 main 

crop arrivals in Thailand and India, and as demand from 

sub-Saharan Africa continued to be stymied by the 

ongoing Nigerian border closure. In Thailand, the market 

exhibited a soft undertone amid persistently slow demand, 

but with some offsetting support from a strong local 

currency. Export prices in India weakened as buyers 

awaited kharif paddy arrivals. 

S o y b e a n s  

Largely tied to a strengthening US market, but with gains, 

too at South American origins, the IGC GOI soybeans sub-

Index posted a net m/m increase of 4 percent during 

October. US Gulf export values were underpinned by 

concerns about the impact of wintry weather on crop 

prospects, coupled with signs of positive progress in trade 

talks with China. Brazilian export quotations were 

supported by less than optimal planting weather and fresh 

demand for old crop stocks, but overall gains were 

contained by news that China had secured sizeable 

volumes from the US. Amid strength at other origins, FOB 

values in Argentina were modestly firmer, but with upside 

capped by pressure from currency weakness.     
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S e l e c t e d  e x p o r t  p r i c e s ,  c u r r e n c i e s  a n d  i n d i c e s  
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 AMIS Market indicators 

Some of the indicators covered in this report are updated regularly on the AMIS website. These, as well as other market indicators, can be found at:  

http://www.amis-outlook.org/amis-monitoring/indicators/ 

i

F u t u r e s  m ar ket s  

Futures Prices – nearby 

Oct-19 

Average 

% Change 

M/M Y/Y 

Wheat  187 6.1% -0.6%

Maize 153 7.6% 5.9%

Rice  260 -1.4% 10.1%

Soybeans 340 5.4% 7.6%
Source: CME  

Historical Volatility – 30 Days, nearby 

Monthly Averages 

Oct-19 Sep-19 Oct-18 

Wheat  21.4 27.5 27.9 

Maize 27.1 30.1 22.5 

Rice  15.4 17.4 24.1 

Soybeans 16.1 17.4 17.5 

F u t u r e s  p r i c e s  

Prices for wheat, maize and soybeans recovered m/m after 

hitting near term September lows in typical seasonal 

manner. Maize prices rallied on USDA’s October supply and 

demand estimates which reduced 2019/20 beginning 

stocks by 8.4 million tonnes and raised average farm price 

5.5 percent for the current crop year. Soybean prices 

similarly rose on reduced USDA supply estimates, reports 

of tariff-free Chinese purchases and dry weather in Brazil at 

the start of the South American planting season. Wheat 

prices rose on persistently high cash prices and projections 

that the slow maize and soybean harvests might prevent 

planting of the soft red wheat variety, which had achieved a 

multi-year premium of USD 36 per tonne over hard red 

wheat. Conversely, rice declined throughout the month 

following USDA’s upward revisions of US and global 

production levels. In exogenous markets, a weaker US 

dollar following several months of incremental strength, 

may have lent support to agricultural markets. Prices were 

6.1, 7.6 and 5.4 percent higher m/m for wheat, maize and 

soybeans respectively but 1.4 percent lower for rice. On a 

y/y comparison, wheat was marginally lower but 5.9, 7.6 

and 10.1 higher for maize, soybeans and rice respectively. 

V o l u m e s  a n d  v o l a t i l i t y  

Trade volumes rose for wheat and fell for maize by nominal 

amounts m/m, while soaring by over 60 percent for 

soybeans in response to China’s purchases of US cargoes. 

Volumes for all three commodities were lower y/y. 

Historical volatility fell for the three commodities by 

varying degrees while implied volatility exhibited mixed but 

nominal changes m/m.  Maize registered increases for both 

implied and historical volatility measures y/y, while wheat 

showed declines and soybeans levels were negligibly 

higher and lower for the two measures y/y. 

B a s i s  l e v e l s  a n d  t r a n s p o r t  

Domestic basis levels were mixed for maize and soybeans, 

responding to delays in harvest progress. In Illinois, 

average quotes to local elevators were steady at minus 

USD 4 per tonne for maize, and minus USD 12 per tonne 

for soybeans, each under the respective December and 

November futures prices.  In Iowa, maize and soybean bids 

were minus USD10 and minus USD 27 respectively (under 

the respective futures). In soft red wheat, bids for delivery 

to northern flour mills remained very firm quoted as high 

as USD 6 per tonne premium to December futures. Maize 

bids delivered to gulf remained firm m/m at USD 16 while 

soybean bids jumped to USD 20 following the resumption 

of Chinese buying. Wheat quotes were steady at around 

USD 28 (per tonne premium over respective nearby 

futures). Barge freight for the Lower Illinois River remained 

stable around USD 19 per tonne, trailing the three-year 

average for second consecutive month, in part the result of 

a slow harvest. In export markets, the USDA reported for 

wheat (crop year for which commenced in June) total 

shipped and unshipped 2019/20 export commitments were 

12 percent higher y/y (all wheat classes).  For maize and 

soybeans, which have crop years starting in September, 

export volumes were again lower m/m, with maize and 

soybeans total commitments standing at 50 and 87 percent 

respectively versus levels reported y/y. Both commodities 

lost exports to South American origins as a result of 

uncompetitive price or unresolved trade issues.  

F o r w a r d  c u r v e s  

Forward curves for maize and soybeans, which had 

collapsed in August after a brief period of extreme y/y 

tightness rebounded somewhat during October. The 

December 2019 - December 2020 spread for maize – after 

falling from a steep inverse (downward sloping) in June to 

a wide contango (upward sloping) of USD 14 in September, 

narrowed to USD 8 per tonne. Soybeans also saw the 

November 2019 – November 2020 spread rebound from its 

wide mid-September USD 23 contango by several USD per 

tonne. Wheat curves, which typically exhibit persistently 

wide contango configurations, showed steady tightening 

since May as a result of high basis levels, with the 

December 2019 – December 2020 spread displaying 

USD 10 per tonne versus USD 23 a year ago. 

I n v e s t m e n t  f l o w s  

Managed money reversed its net short positions in wheat 

and soybeans to establish moderate long positions, while 

trimming its short position in maize. Compared to previous 

months, both managed money and commercial hedgers 

were restrained in their trading activity.  Swaps dealers 

have exhibited declining open long and short positions 

throughout the year for wheat and maize, but not for 

soybeans.
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*Disaggregated Futures Only. Though not all positions are reflected in the charts, total long positions always equal total short positions. 
i

M a r ke t  i nd i c a t or s  

Daily quotations from leading exchanges - nearby futures 

CFTC Commitments of Traders - Major Categories Net Length as percentage of Open Interest* 
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For information on technical terms please view the Glossary at the following link: 

http://www.amis-outlook.org/fileadmin/user_upload/amis/docs/Market_monitor/Glossary.pdf 

i

F o r w a r d  C u r v e s  

H i s t o r i c a l  a n d  I m p l i e d  V o l a t i l i t i e s  
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 Chart and tables description 

Ammonia and Urea: Overview of nitrogen-based fertilizer prices in the US Gulf, Western Europe and Black Sea. Prices are weekly prices averaged by month. 

Potash and Phosphate: Overview of phosphate and potassium-based fertilizer prices in the US Gulf, Baltic and Vancouver. Prices are weekly prices averaged by month. 

Ammonia Average and Urea Average: Monthly average prices from Ammonia’s US Gulf NOLA, Middle East, Black Sea and Western Europe were averaged to obtain Ammonia Average prices; 

monthly average prices from Urea’s US Gulf NOLA, US GUlf Prill, Middle East Prill, Black Sea Prill and Mediterranean were averaged to obtain Urea Average prices.  

Natural Gas: Henry Hub Natural Gas Spot Price from ICE up to December 2017 and from Bloomberg (BGAP) from January 2018 onwards. Prices are intraday prices averaged by month. Natural 

gas is used as major input to produce nitrogen-based fertilizers 

DAP: Diammonium Phosphate. 

i

F e r t i l i z e r  ou t lo o k  

• After last month’s price surge, natural gas prices fell

following a steep decline in oil prices.

• Ammonia prices continued to increase due to

unexpected supply shortages in the Caribbean and

Middle East and stronger demand from Europe and

China.

• Urea prices continued to decrease, especially in the US

Gulf, due to a lower global demand.

• DAP prices continued to fall, in part due to delayed soy

planting season in Brazil.

• Potash prices marginally decreased despite an 8-week

shutdown of mining operations of a large supplier in

North America.

All prices shown are in US dollars. 

Source: Own elaboration based on Bloomberg
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 Chart and tables description 

Ethanol Production Margins: The ethanol margin gives an indication of the profitability of maize-based ethanol production in the United States. It uses current market prices for maize, Dried 

Distillers Grains (DDGs) and ethanol, with an additional USD 0.55 per gallon of production costs 

Ethanol Production Pace, Capacity and Mandate: Overview of the volume of maize-based ethanol production in the United States; it also highlights overall production capacity and the production 

volume that is mandated by public legislation. Name-plate (i.e. nominal) ethanol production capacity in the US is roughly 14.9 billion gallons per annum, but plants can exceed this level, so the 

actual capacity is assumed to be 15.2 billion gallons. 

DDGs: By-product of maize-based biofuel production, commonly used as feedstuff.  

RBOB: Reformulated Blendstock for Oxygenate Blending, gasoline nearby futures (NYSE). 

i

O c e an  f r e i ght  m ar ke t s  

Dry bulk freight market developments 

• Average Baltic Dry Index (BDI) quotations

declined by about one-fifth m/m in October after

seven successive monthly increases. Values

retreated from the near nine-month high reached

in early-September as demand failed to meet

expectations for a typically stronger last quarter of

the year.

• Capesize earnings were down by more than one-

quarter m/m on signs of weakening demand from

China after strong iron ore and coal deliveries in the

prior three months. Worries about a slowing global

economy also weighed on market sentiment, but

ongoing scrubber-fitting activity ahead of the

introduction of IMO 2020 regulations remained

supportive.

• Average Panamax rates slid by 14 percent, mostly

because of lower rates in the Atlantic. Downside was

limited by a generally firm Pacific market, where good

demand for iron ore shipments was a notable feature.

• Supramax and Handysize values were likewise softer,

corresponding Baltic Indices down by 8 percent and

5 percent on average, respectively. Reduced

quotations in the Atlantic were somewhat countered 

by improved levels in parts of the Pacific, as well as the 

Black Sea and the Mediterranean.  

• Transportation costs on main grains/oilseeds routes

followed the broader trend in ocean freight markets.

Linked to weakness in timecharter rates and bunker

prices, the IGC Grains and Oilseeds Freight Index

(GOFI) averaged 14 percent lower m/m. While values

dropped across all origins, losses were most

pronounced in Brazil, where rates retreated from

recent highs on increased tonnage availability, despite

robust demand for maize and soybean dispatches.

• Centred on Panamax, Supramax and Handysize

sectors, the GOFI was down by 8 percent y/y as

compared to a 19 percent annual gain in the BDI,

movements of which are heavily influenced by larger

Capesize vessels.

*percentage change based on monthly average values
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Contacts and Subscriptions 
AMIS Secretariat Email: 

AMIS-Secretariat@fao.org 

Download the AMIS Market Monitor or sign up for a free  

e-mail subscription at: 

www.amis-outlook.org/amis-monitoring 

 

 

 

 

The notions of tightening and easing used in the summary table of 

“Markets at a glance” reflect judgmental views that take into account 

market fundamentals, inter-alia price developments and short-term trends 

in demand and supply, especially changes in stocks. 

All totals (aggregates) are computed from unrounded data. World supply 

and demand estimates/forecasts are based on the latest data published 

by FAO, IGC and USDA. For the former, they also take into account 

information provided by AMIS focal points (hence the notion “FAO-

AMIS”). World estimates and forecasts produced by the three sources 

may vary due to several reasons, such as varying release dates and 

different methodologies used in constructing commodity balances. 

Specifically: 

Production: Wheat production data from all three sources refer to 

production occurring in the first year of the marketing season shown (e.g. 

crops harvested in 2016 are allocated to the 2016/17 marketing season). 

Maize and rice production data for FAO-AMIS refer to crops harvested 

during the first year of the marketing season (e.g. 2016 for the 2016/17 

marketing season) in both the northern and southern hemisphere.  Rice 

production data for FAO-AMIS also include northern hemisphere 

production from secondary crops harvested in the second year of the 

marketing season (e.g. 2017 for the 2016/17 marketing season). By 

contrast, rice and maize data for USDA and IGC encompass production in 

the northern hemisphere occurring during the first year of the season (e.g. 

2016 for the 2016/17 marketing season), as well as crops harvested in the 

southern hemisphere during the second year of the season (e.g. 2017 for 

the 2016/17 marketing season). For soybeans, the latter approach is used 

by all three sources. 

Supply: Defined as production plus opening stocks by all three sources. 

Utilization: For all three sources, wheat, maize and rice utilization includes 

food, feed and other uses (namely, seeds, industrial uses and post-harvest 

losses). For soybeans, it comprises crush, food and other uses. However, 

for all AMIS commodities, the use categories may be grouped differently 

across sources and may also include residual values. 

Trade: Data refer to exports. For wheat and maize, trade is reported on a 

July/June basis, except for USDA maize trade estimates, which are 

reported on an October/September basis. Wheat trade data from all 

three sources includes wheat flour in wheat grain equivalent, while the 

USDA also considers wheat products. For rice, trade covers shipments 

from January to December of the second year of the respective 

marketing season. For soybeans, trade is reported on an 

October/September basis by FAO-AMIS and the IGC, while USDA data 

are based on local marketing years except for Argentina and Brazil which 

are reported on an October/September basis. Trade between European 

Union member states is excluded. 

Stocks: In general, world stocks of AMIS crops refer to the sum of carry-

overs at the close of each country’s national marketing year. For soybeans, 

stock levels reported by the USDA are based on local marketing years, 

except for Argentina and Brazil, which are adjusted to October/September. 

For maize and rice, global estimates may vary across sources because of 

differences in the allocation of production in southern hemisphere 

countries. 
 

For more information on AMIS Supply and Demand, please view 

AMIS Supply and Demand Balances Manual. 

 

* Percentages refer to the global share of production (average 2013-15).

  Planting (peak)   Harvest (peak)

  Planting   Harvest

C   Growing period
  Weather conditions in this 

period are critical for yields.

Main sources 

Bloomberg, CFTC, CME Group, FAO, GEOGLAM, IFPRI, IGC, Reuters, 

USDA, US Federal Reserve 

2019 AMIS Market Monitor Release Dates 

February 7, March 7, April 4, May 9, June 6, July 4, September 5, 

October 3, November 7, December 5 
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